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CLASS 12 - ECONOMICS
Mock Paper

 

General Instructions:

1. This question paper contains two parts: Part A - Macro Economics (40 marks) and Part B - Indian

Economic Development (40 marks).

2. Marks for questions are indicated against each question.

3. Question No. 1-7 and Question No. 15 – 21 (including two Case Based Questions) are 1 mark

questions and are to be answered in one word/sentence.

4. Case Based Questions (CBQ’s) are Question No. 7 and Question No. 15.

5. Question No. 8-9 and Question No. 22 – 23 are 3 marks questions and are to be answered in 60 -

80 words each.

6. Question No. 10-12 and Question No. 24 – 26 are 4 marks questions and are to be answered in

80-100 words each.

7. Question No. 13-14 and Question No. 27 – 28 are 6 marks questions and are to be answered in

100-150 words each.

8. Answers should be brief and to the point and the above word limit be adhered to as far as

possible.

PART A - MACRO ECONOMICS

a) Deflationary b) Stabilisation

a) Introduce bank rate b) Fix bank rate

c) Inflationary d) Destabilisation

c) Reduce bank rate d) Raise Bank rate

1. Selling government securities by the central bank in India during excess demand will be [1]

OR

One of the various quantitative instruments used by the central bank in during deflation is ______.

2. Fill in the blanks:

________ is the value of MPC when MPS = 0.

[1]

a) Rs. 50000 b) Rs. 5000

c) Rs. 50 d) Rs. 500

3. Calculate the total deposit creation if initial deposit is of Rs. 500 crores and LRR is 10 . [1]%

4. Which of the following transactions will be recorded in the current account of the Balance of [1]
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a) Investments to abroad b) Borrowings from abroad

c) Increase in foreign exchange

reserves

d) Factor income receipts from abroad

Payments?

a) C + S b) C

c) S d) C - S

5. Aggregate supply is ________. [1]

a) Likely to rise and fall b) Likely to fall

c) Not affected d) Likely to rise

6. Other things remaining unchanged, when in a country the price of foreign currency rises,

national income is ________.

[1]

7. Read the following case study and answer the following questions on the basis of the

same: 

In modern times, the sources of supply of money are government, the central bank of the

country, and commercial banks. In India, it is the Ministry of Finance that issues Rs.1 notes

and all the coins. Money is mainly supplied by the Central bank of the country.RBI issues

currency on the basis of the minimum reserve system. Under this system, the reserve bank

has to maintain a minimum reserve of Rs.200 crores in the forms of gold and foreign

securities. Commercial banks create credit on the basis of demand deposits, and on the basis

of their cash reserves. When the commercial banks provide credit to the people, they add to

the supply of money. 

On the other hand, when they reduce the provision of credit, the supply of money is reduced.

Expansion or contraction of the money supply by the commercial banks is governed by the

monetary policy of the Reserve Bank of India.

i. When commercial banks create credit on the basis of deposit and reserves, it will ________.

(create money, reduce money)

ii. The supply of currency in India is governed by ________. (Reserve bank of India/commercial

bank)

iii. RBI maintains gold and foreign securities at a minimum level. Under ________ system such

level is maintained. (cash reserve, minimum reserve)

iv. All types of currency are not issued by a single authority. ________ issues all coins and Rs. 1

paper notes.(RBI, Government of India)

[4]

8. Classify the following goods into intermediate goods and final goods:

i. Milk purchased by a household.

ii. Purchase of rice by a grocery shop.

iii. Purchase of an air conditioner for use in shop.

iv. Cloth used for making a sofa-set by the carpenter.

[3]

9. Giving reasons, explain the treatment assigned to the follwing 

while estimating national income.

i. Family members working free on the farm owned by the family.

[3]
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PART B - INDIAN ECONOMIC DEVELOPMENT

ii. Payment of interest on borrowings by general government.

OR

Giving reasons, explain whether the following are included in National Income.

i. Profits earned by a branch of foreign bank.

ii. Interest paid by an individual on a loan taken to buy a car.

iii. Expenditure on machine for installation in a factory.

10. What do you mean by open market operations? How does it control the availability of credit

in the economy?

[4]

11. How will you treat the following while estimating domestic factor income of India? Give

reasons for your answer.

i. Remittances from Non-Resident Indians to their families in India.

ii. Rent paid by Embassy of Japan in India to a Resident Indian.

iii. Profits earned by branches of the foreign bank in India.

[4]

OR

Explain the problem of double counting in estimating national income, with the help of an

example. Also explain two alternative ways of avoiding the problem.

12. Using the Saving and Investment approach explain how is the equilibrium level of national

income determined? Also, explain what will happen if the equilibrium condition is not

fulfilled.

[4]

13. When is an economy in equilibrium? Explain with the help of saving and investment function.

Also, explain the changes that take place in an economy when the economy is not in

equilibrium. Use the diagram.

[6]

OR

Explain the situation of deficient demand in an economy. Also, explain the role of repo rate in

correcting this.

14. Classify the following into revenue receipts and capital receipts give reasons:

a. Dividends earned from Indian Oil Corporation.

b. Loan taken from USA for the infrastructural developments

c. Receipt of grant from Bill gates foundation for AIDS patients.

d. Profit of ONGC, a public enterprises.

e. Funds raised from public in the form of National Saving certificates.

f. License and court fee received by the government of India during year 2015-16.

[6]

a) Sugar b) Cotton Textiles

c) Tea d) Jute

15. Which industry suffered heavily due to a lack of raw material after partition? [1]

a) India was an agrarian economy b) India was a poor economy.

c) India was an agrarian economy d) India was a stagnant economy

16. Which of the following sentences gives the best description of the Indian economy during the

British rule?

[1]



RKG EDUCATION PVT LTD venture by CA PARAG GUPTA
4 / 6

a) Assertion and reason both are

correct statements and reason is

correct explanation for assertion.

b) Assertion and reason both are

correct statements but reason is not

correct explanation for assertion.

a) Assertion and reason both are

correct statements and reason is

correct explanation for assertion.

b) Assertion and reason both are

correct statements but reason is not

correct explanation for assertion.

c) Assertion is correct statement but

reason is wrong statement.

d) Assertion is wrong statement but

reason is correct statement.

c) Assertion is correct statement but

reason is wrong statement.

d) Assertion is wrong statement but

reason is correct statement.

17. Assertion (A): Decline in the death rate is a pointer to the growth of social infrastructure in

the economy. 

Reason (R): Growth of social infrastructure leads to improved health care facilities which lead

to a fall in death rate.

[1]

OR

Assertion (A): Poverty alleviation programmes have failed to deliver the desired results.  

Reason (R): Poverty alleviation programmes are the specific programmes launched with a view to

offering greater economic opportunities to the poorer sections of the society, particularly in the

rural areas.

a) Assertion and reason both are

correct statements and reason is

correct explanation for assertion.

b) Assertion and reason both are

correct statements but reason is not

correct explanation for assertion.

c) Assertion is correct statement but

reason is wrong statement.

d) Assertion is wrong statement but

reason is correct statement.

18. Assertion (A): China has achieved a higher HDI ranking than India and Pakistan. 

Reason (R): A check on population growth, along with a sustained rise in GDP are the key

factors explaining higher per capita GDP in China than in India and Pakistan.

[1]

a) 1958 b) 1951

c) 1956 d) 1953

19. In which year China announced its First Five Year Plan? [1]

a) Companies Act, 2013 b) Competition Act, 2002

c) Foreign Exchange Act d) Zamindari Abolition Act

20. Which Act has been enacted to replace MRTP Act, 1969? [1]

21. Read the following extract and answer the following questions: 

Consistent efforts since independence have produced goods results in the area of health, a key

component of social infrastructure. It is significant that the death rate has subsequently

reduced, the birth rate has significantly declined, infant mortality has come down, the

expectancy of life has risen, epidemic deaths have subsequently reduced. Yet, health care in

India continues to be a challenge. 

[4]



RKG EDUCATION PVT LTD venture by CA PARAG GUPTA
5 / 6

Challenges emerging in health care are the equal distribution of healthcare services,

communicable diseases, poor management, privatization, poor upkeep and maintenance,

poor sanitation level. 

Health care in India has significantly improved over time, is still way behind the developed

countries of the world. To illustrate while health expenditure is early 15%of the GDP in the

USA, in India it is merely 5%.In India, the government share in total expenditure on health

care is about 20%, contrasting with 50% in the USA.

i. Death due to disease such as dengue, malaria, etc are ________ due to efforts made by the

government I healthcare. (reduced, increased)

ii. Rate of Death of children before age of one year has ________ in health sector. (increase,

decrease)

iii. The USA's health expenditure in GDP is ________ more than India. (15%, 10%)

iv. Healthcare centres in ________ area is grossly inadequate. (rural/urban)

22. Write any three measures to remove the poverty. [3]

OR

Explain three non-farm areas of employment for rural population.

23. What is unemployment? What are the most common types of unemployment found in India? [3]

24. Write the role of multinational companies in rural development. [4]

25. What were the main shortcomings of IPR 1956? [4]

OR

India is often called an outsourcing destination of the world. Discuss the prime reasons for this

name given to India.

26. Study the following data and answer the questions.

Country

estimated

population(in

millions)

annual growth of

population(2001-10)

density(per

sq.km.)

Sex

ratio
urbanisation

India 1210 1.76 382 940 31.2

China 1339 0.47 143 950 51.3

Pakistan 176.2 1.8 225 952 37.2

Identify two demographic perameters in favour of China and also write reforms taken by

china to achieve the same.

[4]

27. Answer any two of the following questions: [6]

How do the Air pollution factor contribute to the environmental crisis in India? What

problem do they pose for the government?

a)

Explain the concept of vocationalisation of education.b)

Define Globalisation. Give two arguments in favour of Globalisation.c)

Explain the meaning of labour force, labour supply and workforce.d)

28. Answer the following questions: [6]

Explain the statement that Green Revolution enabled the government to procure

sufficient foodgrains to build its stocks that could be used during times of shortage.

a)

‘Human resource is the main economic factor’. Discuss.b)
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Population explosion is both a cause and an effect (result) of poverty. Explain.c)


